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Welcome

 

 Thank you for taking the time to read about 
theprocess of buying your investment property 
and
obtaining finance. This guide is designed to help 
give you a broad overview of the process. Though 
to address any doubt upfront, each person’s debt 
needs are different. One borrows to grow wealth 
and its imperative that this is done correctly. If 
not, your wealth may still grow, but more likely 
the banks wealth will grow thanks to incorrect 
practices.

Property has been considered a popular path 
towealth for Australians for many years. Buying 
theirown home is often the first significant 
investmentmost people make. Purchasing 
another propertymay well be the second - even 
before shares andother assets. However, your first 
investment inproperty need not be your home. 
Buying a rentalproperty can be a good way to 
gain some capitalgrowth that can be used later to 
help buy your ownhome.

Sensible investments in property have 
manyattractions. Property can be less volatile 
than sharesand it tends to be regarded as a safe 
haven whenother assets are declining in value. 
Property has thepotential to generate capital 
growth as well as rental income.

There are also tax advantages associated 
withnegative gearing.Why invest in property? 
Because you want to avoidat all costs the 
dependency on the governmentpension at 
retirement, or the false reliance thatcompulsory 
superannuation will be enough to
support you in your retirement.

Buying real estate, whether you are buying 
thefamily home or an investment, is one of life’s 
mostimportant financial decisions. However, 
whenbuying an investment property, it is wise to
remember that you are making a business 
decision.

You are not buying from the heart, but from 
thehead. You are buying the property because 
you
expect it to appreciate in value and give you 
afinancial return.When investing, it is important 
to assess yourcurrent financial position. What 
are your cashreserves and what equity do you 
have in yourpresent home? 

Look at your long-termobjectives. Will the 
property bepart of your retirement financial 
plan? Potentialchanges to your current situation 
should also befactored in, such as the birth of 
a child, the lossof one income or supporting 
parents in theirlater years.It is worthwhile 
seeking advice from an investmentadviser or 
qualified financial planner to helpdetermine 
your financial goals and strategies.

Please call us for more information orclarification 
about your own circumstances andyour future 
property investment potential.

We would love to have you as a Charter Finance 
client.

Warm regards

The Charter FinanceTeam
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Overview 

Why investing in property 
may be the answer

Do your homework 



 

 

 



 

 
 
 
 

 
 

 

SO, SHOULD YOU HAVE POSITIVELY OR 
NEGATIVELY GEARED PROPERTY 
INVESTMENTS?



 

 

ēd�Ę»s¾È«�¾Ę×�È�Ę
±Í¾Ę�¤��«ÈÂĘ�±¾Ę¤���ĘÈ±Ę

�«ÂÍ¾�ĘªsÜ�ªÍªĘ�¾±×È�Ę
�«Ę�½Í�ÈÝĘ±�ĘÈ���¾Ę
»¾±»�¾È��ÂĔü



EXISTING BORROWINGS 

Getting Started 

Using equity to buy 
your investment 
property

20% EQUITY

REMAINING EQUITY 



 

 

Buying an investment 
property through a 
superannuation fund 



 

 

Choosing the 
right loan

 

Interest only loans 

Fixed rate loans 

Basic or “no frills” loans



 

Standard variable rate loans Professional loan packages

 

 

Line of credit loans



 

 

Credit reference 

How much can I borrow? 
Know your limits

What deposit will I need?

Deposit bonds



Should I buy with 
someone else? Stamp duty

Loan application fee



 

Inspections Legal 



Mortgage Protection and 
Lender's Mortgage 
Insurance 

Income protection

Life

Total and Permanent 
Disability (TPD) 

Landlord

Building 



 

 

Land tax 

 

 
 

Applying for a loan 

 

 

 



 

Loan approval Property 
Management 



Buying Your Investment Property 

Step 1 - Have your loan 
pre-approval in place

Step 2 - Choose the right 
home in the right location

Step 4 - Conveyancer/ 
legal representative

Step 3 - Make an offer



Step 5 - Final loan approval

Step 6 - Insurance

Step 9 - Appoint a 
property manager 

Step 7 - Final inspection

Step 8 - Settlement

If something goes wrong

 



Tips For Purchasing Your Second 
& Future Investment Properties 

 

 

Use the equity in 
existing property

Mortgage offset account

Save your annual 
lump sum payment 
and windfalls



Save a little extra 
every month

If interest rates drop

Stay informed
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